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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers.

On July 19, 2023, Regina Ingel, Chief Marketing Officer of Applied Digital Corporation (the “Company”), commenced an agreed-upon status of paid time off, without access
to Company communications or systems, pending resolution of the previously announced issue relating to Ms. Ingel’s employment with the Company. In connection therewith,
the Company and Ms. Ingel have agreed to enter into mediation.
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